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NEWS STATEMENT BY THE NATIONAL AGRICULTURAL MARKETING COUNCIL (NAMC)

REQUEST FOR THE CONTINUATION OF STATUTORY MEASURES IN THE 

SOUTH AFRICAN DAIRY INDUSTRY 

The current statutory measures (statutory levies, registration and records & returns) in the dairy industry will lapse on 23 December 2009. SAMPRO (South African Milk Processors’ Organisation), the representative organisation of the secondary dairy industry in South Africa, applied to the Minister for the continuation of the above-mentioned statutory measures for a new period of four years, until 23 December 2013. 

On 14 July 2008 the Minister took cognisance that the proposed continuation of the statutory measures as requested by SAMPRO is consistent with the objectives of the Marketing of Agricultural Products Act, 1996 (Act no 47 of 1996), as amended. The request was formally referred to the National Agricultural Marketing Council to investigate the possible continuation of the relevant statutory measures and to report back to her within 60 days. 
The purpose of the statutory measure relating to registration is to compel all secondary industry role-players in the Republic of South Africa to register with Milk South Africa (the administrator). Registration will facilitate better communication in the industry on matters of common interest such as technical issues, food safety, product standards and other issues.

The purpose of the statutory measure relating to records & returns is to provide a statutory mechanism for dairy processors, traders, brokers, producer distributors, importers and exporters of dairy products to keep records and furnish returns to Milk South Africa. The information and analysis thereof will make market signals available to role-players and government institutions.

The proposed statutory levies remain unchanged compared to the current levies that were promulgated in December 2005 (1 cent per litre of milk used in the different dairy products). The estimated income from the levies would be approximately R25 million per annum.  The proposed statutory levies will finance the following functions, namely –
· Consumer education;

· Monitoring of dairy quality standards; 

· Empowerment of previously disadvantaged individuals (PDI’s);

· Research and development; and 

· Information

It is envisaged that explanatory notes regarding the proposed continuation of the statutory measures will also be published in the Government Gazette of 1 August 2008 for further information, if required. 

Directly affected groups in the dairy industry are kindly requested to submit any comments regarding support or objections relating to the proposed continuation of the statutory measures to the NAMC in writing (fax 012 341 1811 / 012 341 1911 or e-mail to schalk@namc.co.za) before or on 15 August 2008 to enable the Council to finalise its recommendation to the Minister in this regard.
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