




THE SOUTH AFRICAN
GRAIN AND
OILSEED INDUSTRY
Despite its relatively small share of the total GDP, primary agriculture is an important sector 
of our economy. The local grain and oilseeds industry is one of the largest agricultural 
sectors, making a major contribution to the country’s total gross agricultural production.

Agriculture as a percentage of GDP has decreased over past four decades. Although 
this implies that the economy is maturing and moving towards the secondary and tertiary 
sectors, farming remains vitally important to the economy. Agriculture’s prominent, indirect 
role in the economy is a function of backward and forward linkages to other sectors. 
Purchases of goods such as fertilisers, chemicals and implements form backward linkages 
with the manufacturing sector, while forward linkages are established through the supply 
of raw materials to the manufacturing industry. About 70% of agricultural output is used as 
intermediate products in the sector. 

Agriculture is a crucial sector and an important engine of growth for the rest of the 
economy 

South Africa has a dual agricultural economy, with both well-developed commercial farming 
and more subsistence-based production in the deep rural areas. The stability and future 
growth of the sector is imperative to provide food security to the South African population 
and it is a key focus of the New Growth Path. The NGP is also a plan by the government to 
create 5 million new jobs by 2020.  

Agriculture is a significant provider of employment, especially in the rural areas, and 
a major earner of foreign exchange 

Maize is the largest and most important locally produced field crop, a dietary staple, a source 
of livestock feed, and an export crop. Maize is produced mainly in North West province, 
the Free State, the Mpumalanga Highveld and the KZN Midlands. Wheat is produced in 
the winter rainfall areas of the Western Cape, parts of the Free State and various irrigation 
areas. Barley is produced mainly in the southern Western Cape. Soybean is mainly grown 
as a rotation crop with maize. Sunflower seed is produced in the Free State, North West, 
Mpumalanga Highveld and Limpopo. Sorghum is cultivated in Mpumalanga, Free State, 
Limpopo, North West and Gauteng.

South Africa’s agricultural industry operates in a free market and the primary 
producers are thus price takers.  

Livestock is the largest agricultural sector in South Africa comprising beef and dairy cattle 
as well as poultry and pigs.  It is highly dependent on animal feed produced from grains and 
oilseeds.

Agro-processing comprises value-adding to all grains and oilseeds: Wheat and white 
maize milling; Brewing of barley and sorghum; Crushing of oilseeds such as soybeans and 
sunflower for vegetable oils; and Manufacturing of animal feed from yellow maize.

The functioning of the grain and oilseeds industries are highly dependent on domestic 
grain information as well as local and international macro-economic information to enable 
role players in the grain industry commercial and emerging sectors, to continue making 
meaningful decisions.  

































Abbreviations

AFMA	 Animal Feed Manufacturers Association
AGBIZ	 Agricultural Business Chamber
ARC	 The Agricultural Research Council
CEC	 Crop Estimates Committee
GFADA	 Grain Farmer Development Association
JSE	 Johannesburg Stock Exchange
NAMC	 National Agricultural Marketing Council
NCM	 National Chamber of Milling 
SACB	 South Afrian Chamber of Baking
SACOTA	 South African Cereals and Oilseeds Trade Association
SAGIS	 SA Grain Information Service
SAGL	 Southern African Grain Laboratory
SANCU	 South African National Consumer Union
SANSOR	 South African National Seed Organisation
SAOPA	 SA Oil Processors Association
SAPA	 South African Poultry Association
SASDEC	 SA Supply & Demand Estimates Committee
GRAIN SA	 Grain SA
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