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Grains and Oilseeds

According to the United State Department of Agriculture
(USDA, 2021), global sugar productionis estimated to rise
by 5% as compared to the previous season to reach a
production of 191.51 million tons to offset lower beet
sugarproductionin2021/22 marketing season (see figure
1). This was as a result of a surplus of 5.5 million tons in
global sugar market resulted froma significantincrease in
sugar production from Thailand and India, as well as slight
increasein China and Indonesia. However, in countries like
Mexico, Philippines, and Brazil had a slight dedine in
production sugar.

In addition, world sugar consumption is also expected to
increase by 186.33 million tons as a result of a rise in
consumptionfromthe United States of America (USA)and
the Philippines markets.. During the beginning of 2021
marketing year, asa result of tariff rate quota imports from
the US have decline from all the suppliers with exception
foronly 10suppliers. The largest recipient of the USA sugar
Tariff Rate Quota (TRQ) was the Dominic Republic, Brazil
and Philippines held a raw value share of 17%, 14%, and
13% of exports, respectively.
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Figure 1: Global sugar production
Source: USDA ( 2021)

South Africa’s sugar canecropis estimated to increase
by 3% to reach 18.8 million tons in the 2021/22
marketing year. This was attributed is to favorable
climatic conditions, increase in yield, and a slight
increasein planted area (USDA, 2021). During the same
season, raw sugar productionis expected to increase by
3% reaching to 2.2 million ton due to an increase in
quantity of cane deliverables to the mills, longer milling
season, and consistent mill efficiencies. The country is
awaiting to fully employ the US tariff rate quota rate
allocation. In Zimbabwe, sugar cane production is also
estimated to increase by 2% to 3.6 million tons, and
sugar production by 1% to reach 415,000 tons in
2021/2022 marketing season. Zimbabwe is also
expected to fully utilizethe 2021/22 marketing year US
(TRQ) allocation of 12,636 tons annually.

By the end of April 2021, the Recoverable Value (RV)
pricewas estimated at R89.06 per RV ton to be payable
atR5119, 45 per RVton, as compared to 2020/21 final
RV price (seetable 1 below). The increasein price was
attributed to significant increase in production, sugar
RV ratio, local market revenue, stronger Rand value
againstthe US dollar, rebates budget, and highindustry
cost (SA cane growers, 2020).

Table 1: South African sugar price

SA sugar RV price

April 2021/22 Final 2020/21

R5119, 45 RV ton R5030, 39 RV ton

Source: SA cane growers (2021)

Local sugar productionis expected to continue increasing
due to improvements in quantity of cane deliverables,
increase in rebate budget, andrise in the industry cost.
However, thedemand on the otherside continues to rise.
In 2020/21, the sugarindustrywas able and the expected
Us tariff rate quota allocation will limit the amount of
sugar imported to the US and this will contribute to the
competitiveness of the SA’s sugarindustry.



Fruits and Vegetables

Across the world the cannabis industry has been booming
both in supply and demand, due to regulatory reforms in
many countries. The legalization of cannabis medical
products in over 60 countries has led to dramatic growth,
with legal medical sales topping $12 billion in 2018.

By 2022 in the United States, about seven states are
expected to boast cannabis market of $ 1 billion. Canada,
was the first among the seven industrialized nations
(commonly known as the G7) to fully legalise the drug.
Canada has a cannabis market valued at USS$6 billion.
However, in the state of California (US), the cannabis
industry was worth approximately 3 billion dollars as of
2017. Colorado, and Florida were alsovalued at overa USS
1billion. In the same year, Canada spent more than USS5
billion on cannabis for medical and non-medical purposes.
Whereas in China a grower of nearly half the world’s legal
hemp and the sales of textile fibre made from the plants
stalk totalled US$1.2 billion. South Africa already has trade
relationship with the aforementioned countries. Hence,
their increasing demand for cannabis and its product is
interesting, as it would offer a great potential for South
Africa’s cannabis that are grown specifically for intemational
trade and recreational use. Thus, the potential markets for
South Africa would include the US, Canada and China, as
some these countries have decriminalised cannabis.

Cannabis has been used in traditional African herbal
medidne since the earlier days but today the world is
catching up. Based on research on agronomic and
commercial feasibility trials of cannabis conducted in South
Africa, inSeptember 2018, the Constitutional Court of South
Africa ruled thatitis not an offence foran adult to use,
possess or grow cannabis in private for personal
consumption. ByJune 2018 prior to South Africa’s cannabis
legalisation, nine countries including the US allowed
recreational cannabis use, while 30 other countries allowed
cannabis for medical use.

Experts believe that South Africa has the potential to be the
region's largest market for medicinal cannabis. According to
a report published by prohibition partners (2020), the worth
of South African cannabis and associated products could
amount to R27 billion per year by 2030. This is due to the
fact that South Africa’s cannabis marketis based on the
growth in markets that have legalised cannabis for both
medidnal and recreational use. These markets indude
Uruguay, Canada and some American States. South Africa
already has good trade relationships with the
aforementioned countries. Hence, theirincreasing desire for
cannabis and its derived products is interesting, as it would
offer a great potential for South Africa’s cannabis that is
grown specifically for international trade and recreational
use. Thus, the potential markets for South Africa would
include the US, Canada, and China as some these countries
have decriminalised cannabis.

Afterlegalizingcannabis in 2014, Colorado started collecting
a substantial amount of tax from cannabis sales. By 2015,
$113 million was collected in retail cannabis tax revenue
thatis twice the amount collected from alcohol taxes. With
predictions of about R27 billion per year by 2030 from South
African cannabisand assodated products, it would make this
commodity one of the largest agricultural products that
contribute to the GDP. Ultimately, creating opportunities for
even smallholder farmers and job creation. With the
masterplan for cannabis being completed, it will sere asa
blueprint for future expansion of the i ndustry while address
some of the existing challenges (like registrations).


https://www.fool.com/investing/2018/07/29/7-states-that-should-have-billion-dollar-marijuana.aspx
https://www.fool.com/investing/2018/07/29/7-states-that-should-have-billion-dollar-marijuana.aspx
https://daily.jstor.org/how-big-will-canadas-legal-cannabis-market-be/
https://daily.jstor.org/how-big-will-canadas-legal-cannabis-market-be/
https://www.economist.com/business/2019/04/06/industrial-cannabis-is-booming-in-china

Livestock and Animal products

Globally, meat prices continue to rise following a sixth
consecutive increase from the global meat index in March
2021. On average theindexwas at 98.9 points whichis 23%
percent up from February 2021. Pork and poultry meat were
major contributors to this increase with imports from
various Asian countries, especially from China supporting
the rise. Additionally, sales had a significant increase in
Europe particularly pig meat prices linked to Easter
preparations towards the end of March 2021. Red meat
prices remained elevated at similar price levels obserned
during February 2021. A rise in prices from Australia was
offset byanuptickin export from Brazil and the USA. Figure
2 presents prices for poultry and pig meat prices from
January 2012 to March 2021.

As observed in figure 2 poultry prices from Brazil are
generallyhighandhave beenincreasingsince January 2021,
averaging US$1479 per month during this period while
remaining relatively the same selling around US$982 per
month (on average) from the USA. Pork prices hawe
increased from US$2 425 in February 2021 to US$2 520 in
March 2021 from Brazil. Asignificantrise in pork prices was
observed from Germany, following a setback of African
Swine Fever (ASF) outbreak in late 2020 which negatively
affected prices after a ban in exports mainly from China. A
ton was sellingat US$1 775 in March 2021, up by US$248
from the previous month.

Following ananticipatedincrease in demand towards Easter
celebrations preparations, commercial slaughtering
numbers for the cattle index had increased by 10.8 points
between February and March 2021 domestically. Although
feed prices have slightlyimproved in recent weeks, dass
A2/A3 prices showed an upwardtrend while weaner prices
are decreasing (16%) from February to March 2021
following larger supplies towards the end of March.

Similar to cattle, the number of sheep slaughtered from
Februaryto March 2021 significantlyincreased as supported
by 16.2 points from the index. Generally, mutton and lamb
prices declined towards the end of March due to increased
slaughter during March 2021. By the end of March 2021,
prices for feeder lamb, class AB2/AB3, and class C2/C3 had
decreased by 2.9%, 2.3%, and 1.3%, respectively. Coming to
pork price, porker prices are antidpated to dedine in April
2021 with a 65% chance, whilea 70% chance s anticipated
during May 2021. Estimations were based on a 20-year data
of previous years according to AMTTRENDS (2021). For
poultry, low carry-over stocks into April 2021 kept prices
relatively high by the 2nd day of April 2021 due to higher
demand. A general picture is that poultry prices are likely to
remain at similar levels observed in March or slightly
increase basing on previous years data.

The red meat industry, particularly beef continues to
improve domestically. This is supported by a consistent
supply over the years following the country gaining the
status of being a net producer. Given this, access to export
markets for beef or cattle is required especially if the
National Red Meat Development program continues to
grow. In the short term, the red meat industry market
should focus on tapping into markets on the African
continent. However, to further increase its foot print,
markets beyond Africa must be explored, especially for
larger markets such as China.
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Figure 2: poultry and pork prices from respective selected
countries
Source: FAQ, 2021
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